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SUBJECT: EXXON NEGOTIATIONS WITH PRC 

REF: A) HONG KONG 12007 B) HONG KONG 12401 C) STATE 280486 

1 . EXXON HONG KONG REPRESENTATIVE MET. SEARLS, IN VISIT 
TO PEKING CONCLUDED THIS WEEK, SUCCESSFULLY NEGOTIATED 
RENEWAL OF EXXON'S BUNKERING CONTRACT WITH THE PRC, AND 
HAD TALKS WITH THE CHINA NATIONAL CHEMICALS IMPORT 

AND EXPORT CORPORATION (SINOCHEM) ON THE POSSIBLE PURCHASE 
OF PRC CRUDE AND WITH THE CIVIL AVIATION ADMINISTRATION 
OF CHINA (CAAC) ON POSSIBLE SUPPLY OF FUEL TO CHINESE 
CIVIL AIRCRAFT. 

2. SEARLS SAID HIS NEGOTIATIONS ON RENEWAL OF THE 
WORLDWIDE BUNKERING AGREEMENT WENT VERY SMOOTHLY, BUT 
HE DID NOT PROVIDE DETAILS. HE DID SAY EXXON HAS ABOUT 

10 PERCENT OF THE CHINESE BUNKERING BUSINESS WHICH 
AMOUNTS TO DOLS40 OR DOLS50 MILLION PER YEAR. HE INDICATED 
NO KNOWLEDGE OF THE GULF CONTRACT WITH THE CHINESE DISCUSSED 
REF C. SEARLS TALKS WERE WITH THE CHINA NATIONAL 
CHARTERING CORPORATION (ZHONGZU) AND WITH THE CHINA OCEAN 
SHIPPING CORPORATION (COSCO), AND THE DEAL INVOLVES 
BUNKERING BOTH CHINESE-CHARTERED AND CHINESE-OWNED 
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TO TIENTSIN. 

3. WE DID NOT HAVE TIME TO DEBRIEF SEARLS IN DETAIL 
ABOUT HIS DISCUSSIONS WITH SINOCHEM AND CAAC. HE 
SAID ONLY THAT HIS TALKS WITH SINOCHEM ON THE POSSIBLE 
PURCHASE OF CHINESE CRUDE WENT WELL BUT THAT BOTH SIDES 
MUST CONSIDER THE MATTER FURTHER. HE ALSO SAID THAT CAAC 
SEEMED INTERESTED IN AN ARRANGEMENT WITH EXXON ON THE 
SUPPLY OF AVIATION FUEL BUT THAT NOTHING WAS SETTLED. 

AGAIN HE APPEARED TO HAVE NO KNOWLEDGE OF GULF'S DISCUSSIONS 
WITH THE CHINESE ON THESE MATTERS. 

4. SEARLS IS SCHEDULED TO RETURN TO HONG KONG DECEMBER 24 
AND CONGEN MAY BE ABLE TO OBTAIN FURTHER INFORMATION ABOUT 
HIS VISIT. 

BUSH 
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